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In mid-July 1,000 Chinese Cormuanist troops with 21 moter junks arrived in 
Usiap'u (119-59, 26-53), They are now receiving daily amphibious training 
in the Chinchu (4 7) ) Island aren neax Sansha (120-12, 26-56) Island, 
Asecording to somes of these troops, a1] of the troops ara premring to attack 
Taishan (120-38, 26-58), Faishuang (120-22, 26-42), and Hsiyanshan (120-05, 
26-37) Islands off the Fukien coast. 


2 July 300 Indochinese natives, recent graduates of the Tainan branch 
achool of Nanfang University, left Haik'ou by witer to return to Indochina, 


On the morning of 2 August twelve Chinese Communist motor iumks eorrying 

2,000 rifles, 10,000 rounds of rifle amrunition, and 30 caans of medical supplies, 
left Whampon Tarbor for the Ho Chi lfiinh controlled area of Indechim via 

Hsiying (110-24, 21-11), 


On 29 July five Chinese Communist vessels arrived at Macao, three fron 
Chuneshan (113-34, 22-22) and two from Canton, with a total of 5,000 bags 
of rice sent by the Kwangtung Government authorities, This rice is to be 
bartered in Maeao for ~ilitary supplies for the Kwangtung Governnent, 


In July a new shipyard was esteblighed in the Huoshihwan (4 & iv, ) area 
near Becca Tigris, with a total of 130 employees, and was repairing junka 
and building approximately five wooden junks per month, The machinery in 
this shinyard was obtained from beth Jhannoa and vrivately-owned chihch'4 


shipyards, 
China 


F~3 6, In late dime the CIIMANG CHIN ‘ £ 34), former Nationalist cruiser (sie) 
whieh defected to the Chinese Communists, vas in the Tsinctao area, 


F..3 7, Since early May seviet submarines have been operating frequently off the 


Tsingtao coastal area, fight submarines left this area 5 June, having been 
there sinee 27 May, 
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